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Investor Information

COMPANY INFORMATION | FORWARD LOOKING STATEMENTS -- cAUTION REGARDING FORWARD-LOOKING STATEMENTS

Black Hills Corporation This presentation includes “forvard-looking statements” as defined lqm-u Securities and Exc Commission, or SEC. Wa make these forward-losking
statemants in rellance on the sale Mrhnrpmmmdp'ma he Private Securnities Reform Act of 1905, Al statements, other than statlements
625 8th Street of historical facts, included in this presentation that address actvities, avents or developments that w"mglct balieve or anticipate wil or may occur & l'llhl
Rapid City, 30 57701 future are forward-lcoking statements. These forward-looking stalements are based on assumptions bebeve are reasonable based on
.?.dﬂm and Pﬂﬂml aboud fulure BUQHN and industry conditions and trends affecting our business. However, whether actual results lMﬂﬂmﬂN
MYSE Ticker BKH wi o our and predictions is tumtma number of nsks and uncerainties that, among other th could cause actual results to differ
rraterially from those contained i the forwand-loaki umamrmummmmudpmluw Annual Repart on Form 10-K filed
www. blackhillscorp. com with the SEC. and ather reparts thal we file with the EC- from time 1o time, and the following:
— The amount and timing of our long-term invesiment cpporbunities and the efficient and timely retum on the nvestments and associated eamings growth.
= Cur ability to cblain adequate cosl recovery for our utility unmllau through ulﬂwmd g% and receive lavorable rulings in periodic applications
o recover costs for fuel, ransmission and [pawer in owr regulated the timing in which the new rates o Into effect;
Company Contact ~ Dur ability to receive regulatory approval bo recaver in rale base our expendibures for new generation faciliies ar ather ulility infrastructurne;
Jason Ketchum ~ Cwr ability to complete the construction, start up and operation of power genaration facilties in a cost-effective and timely manner;
Director, IR & Corporate = Our ability to predict cash flows generaled by our business operations;
icati = Macro- and micro-stonomic :h-n-gﬂ in lht BLOROM L y indusiry, includi ﬂl-tlnplctdm consolidation and changes in compatition and (i)
gum;;w:g:;ﬁms genaral economic and political cond {u rImM;F |nf|u11?n rates

= Capial markel conditions and market umnﬂ-lrﬂn related 1o interest rates, which may al'lwt oul abilfly lo raise capital on favorable terms;
~ Changes in or compliance with laws and regulati ricularly those related to financial reform legisiation, taxatkn, power generation, safety, protection

ulmnmmmmnmm . pe i = =
= Cwr ability to successfully compiate labor W nh ll:lrvullhiﬂ: unigns with whom we have collective bargaining agreemants and for which we

are cumently in, or are soon to be in, contract renewal
- The availabiity of opperiunities 1o sell excess pawer m IM muleu
— The existence of meaningful upside for owr oil and gas lkeaseholds and the timing of exploration and develop: drilling;
= Cur ability to generabe recurmting earnings from our energy marketing business producer services activities,
— Cwur ability to achieve 2010 and 2011 earnings performance within published earnings guidance ranges;

. Tmmumng treatment and earnings impact associated with intereat rate swaps;
;2 volatility and extent of changes in energy and commadity prices, supply or volume, the cost and availabslity of transportation ul
, chal in interest rates or foreign exc rates and the demand for our sarices, any of which can affect our nur:.m,r
auﬂg and the UE..W value of our assets, including the possibdty that we may be required 1o take fulure impairment charges the SEC's
cost ceiling test for natural gas and oil resarves:

= The timing and extent of scheduled and wscheduled outages of owr power generating facilities,
+ Qur abiity fo provide accurate estimates of proved oil and gas reserves and future production rates and associated costs,
+ Weather and other natural phenomena; and

= Dther Tactors discussed from time o time in our flings with the SEC

Mew factors that could cause actual results to differ materially from those described in forward-ioo statements from time-to-time, and it is not
possible for H!Ugﬂﬂ all such factors, ar hmﬂlh h 15'!' such factor or combination 0" Mlyl'tlm aclual resulls Kl'ﬂ'ﬂf'ﬁ'ﬂm those
conl rd-looking . Ve blig o update publicly any such forward-looking statements, whether as a result of new

[ fl.ll.l\ﬂ' events or othenwse.

The izsuer has filed a registration statement (including a prospectus) to which this cbmmmlubnﬂ relates. Before invest, you
should read the pros s in that regisiration mlu'mﬂ. the rel Mmmpmml an ather documents issuer has filed with the SEC for more
comgplete information lbw‘tlhlmmdhuflm You get these documents for free 'mdngDGAR mihu EEC Wb sife ltmwmw
Allernatively. the luuer underwriter of any dealer parici m in the nﬁw willl & o gend you the pru?una ?pmu'f-m nit I you
Br%nd_wi.w ngJ.P. ngm via Broadridge Financial a . BMO Capital Markets C BO0-41 43627 or Markets at
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Black Hills Corp (NYSE: BKH) Common Equity Offering

Offering Size: 4,000,000 common shares

Overallotment Option: ~ 15% for 30 days (600,000 shares)
Type of Offering: Primary share add-on

Settlement: Up to 100% of Offering to be settled with Equity Forward

Annualized Dividend/Yield: $1.44 /4.5% (as of November 8, 2010)

Use of Proceeds: Repay borrowings under existing $500 million revolving credit facility that were
used primarily to finance a portion of the construction costs of the new Black
Hills Energy — Colorado Electric and Black Hills Colorado IPP power generation
facilities, to fund future capital expenditures to be incurred to complete the
construction of the facilities and for general corporate purposeas

Shares Outstanding: 39,248 927

Expected Pricing Date: November 10, 2010 (post close)
Registration: SEC registered

Bookrunners: + J.P. Morgan

« BMO Capital Markets
* RBC Capital Markets

g as of October 28, 2010




Defined long-term investment program
Identified organic growth plus significant upside
opportunities

Poised for economic recovery

Service territories and non-regulated businesses well
positioned to capture economic growth and energy
commodity upside

Proven track record of successful execution
Generation development, acquisition integration,
platform scalability and top quartile utility operational
metrics

Efficient and timely return on investments
Effective and proactive regulatory and asset
management strategies

Commitment to shareholder returns
40 years of consecutive annual dividend increases

Improving bife wivh enengy

.
A Diversified Energy
Company with a Tradition

of Exemplary Service
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Diversified Portfolio: Utilities, Generation and Fuel

Operating since 1883
Headguartered in Rapid Cify, 3D Gas Utilities Electric Utilities
2,200 employees « Colorado Gas - Black Hills Power

- lowa Gas + Cheyenne Light*
Diversified portfolio — $3.5 billion in assets - Kansas Gas - Colorado Electric
~70% utilities and 30% non-regulated energy * Nebraska Gas

Non-Regulated Energ
Power Generation Coal
- Black Hills Electric - Wyodak Resources

Generation
Qil & Gas Energy Marketing
- Black Hills « Enserco Energy
Exploration &
Production

* Supplies electric and gas utility service to Cheyenne, Wyoming and veinty



Divers

Optimization of Assets

ification of Earnings: Predictable Cash Flows a

and

Since 2007 our business portfolio has shifted from mostly non-regulated energy to

mostly regulated electric and gas utilities

Operating Income

Trailing

4 Qtrs
973010

Utility operaling income has increased
from 28% in 2007 fo 81% in Q3 2010

Utilities
. Eleciric Ubities

. Cas Wilties

Mote: Ewcludes colporate, intersegment eliminations and dscontinued operations
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Electric Utilities
Generate, transmit and distribute electricity to ~201,000
customers in CO, 5D, MT and WY
Also, provide approximately 5 million dekatherms of
natural gas annually to 34,000 customers at Cheyenne
Light (4.7 million dekatherms sold in 2009)
687 MW of generation and 8,135 miles of transmission
and distribution lines
Total system peak demand 921 MW (summer 2009)
Opportunity to sell excess power to other utilities and
marketing companies
East-West interconnection optimizes the off-system sale
of power (1 of only 7 east-west ties) and improves
system reliability

Utility assets have increased
from 34% in 2007 to 74% in Q3 2010

Non-regulated Energy
B ctendGas

. Coal Mining

. Power Generation . Energy Markating

tric and Natural Gas Utilities Serving
nore than 754,000 Customers

—

B M_&F h:!lln
Lt = -
e e

Natural Gas Utilities
Distribute approximately 110-115 millicn dekatherms of
natural gas annually to 519,000 customers in CO, 1A, KS
and NE (112 million dekatherms sold in 2008)
826 miles of interstate gas transmission pipelines and
19,638 miles of gas distribution mains and service lines
Provide contract appliance repair service to 63,000
customers through the Service Guard Program
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Power Generation
Efficiently construct and operate IPP and utility
generation assets with same core management and
support team
120 MW of non-regulated power generation capacity
under mid-to-long term contracts with utilities
Industry leading plant availability: 93-96% coal-fired
and 96-99% gas-fired
Developed 14 generation projects for 1,356 MW
since 1995 (10 gas and 4 coal plants)
Currently constructing 2 natural gas-fired generation
projects for a total of 380 MW

Strategically sold 7 non-regulated plants (974 MW)
for $840mm in July 2008

Coal Mining

Coal mine located in Powder River Basin with ~268
million tons of low-sulfur coal; a 41 year supply at
expected production rates

6.1 million tons of projected 2010 coal praduction;
increased production in G2 2010 to serve Wygen Il
(~600,000 tons per year)

Primarily serves mine-mouth and regional utility
generation

Mine-mouth fuel cost advantage: 2010 average
delivered fuel price of $0.60-50.70 per MMBtu

Nom -requlated Segme nt Generates Electricity, Produces
and Markets Energy

Oil and Gas

119 Befe of proven reserves at year end 2009,
majority of reserves in San Juan, Powder River, &
Piceance basins

Total oil and gas production range of 10.9to 11.3
Bcfe for 2010

Cash flows stabilized with ongoing commodity
hedging strategy

Exploration and acquisition efforts currently focused
on oil properties

Leasehold acreage currently held by production;
existing gas assets may have meaningful upside
(including Mancos / Niobrara shale gas potential —
plan to test in 2011)

Ema:rg'glr Marketing

Energy management servicaes and marketing for
natural gas, crude oil, and coal with recent
expansion into power and environmental

Maintain $250 million stand-alone committed credit
facility

Producer services provides recurring earnings base
Market knowledge and expertise benefits other
Black Hills businesses

Conservative approach to risk management




Defined Long-term
Investment Program




Historical and Forecasted Capital e
Expenditures (in millions)

$416

§349

2007 A 2009 A
Utilities Non-regulated Energy
- Electric Utilties . 4l and Gas . Coal Mining . Corparate
. Gas Utilities . Power Generation . Energy Markating

Two generation projects owned by Utility and IPP segments
Ready to serve Black Hills Energy Colorado utility customers by January 1, 2012

Milestones accomplished to date: Air permit received and commenced construction
in July 2010, first turbine delivered in October 2010

180 MW Electric Utility Power Generation Project 200 MW Non-regulated Power Generation Project

Capital Expenditure and Schedule Progress as o 2010 Capital Expenditure and Schedule P 255 as of 010
Expenditures.
(5240 -
$265mm contracts Construction
budget) awarded completed
§131mm 100% 0% 14% $105mm 94% 61% 5%

Two GE LMS-100 natural gas-fired turbines Four 40 MW General Electric LM&000 natural gas-fired

turbines and two 20 MW steam turbines (combined
cycle)




s routine capita l":rll'_'!'l'l""-u for maintenance of assef: 'I' IonNs) Capex Fﬂrecast
Utility (Rate Base Growth)
Renewat}le Generatlon |nvestments $100 - $300

Uhluty Generanon F’r-ajecta $150 - $300
~wrrent Colorad projects; E ¢y & Colorado Clean Air Clean Job ct create mne f coa

Transmussmn PFGJECTS $125 - $250

Non- Regulated
IPP F’rojects. and Opportunmes $0 - $500
do Cle pr o artunity for replacement D-’C_E‘tl.‘. for other utilities

Natural-gas !u:-:i L ration | i ||’|| ties 1o achieve F 3 A growdh generabon for other utibtes

E&P Deuelﬂpment $150 - $500
Currently focused on oll properties; Existing ga ats may have meaningful upside (Including shale gas

potential —will test in 2011); leasehold acr Iy hedd by production

Approximate 2012-2015 Total $525 - $1,850

Improving bife with enengy [

Colorado Clean Air - Clean Jobs Act

Requires emission reductions from wutility coal-fired electric generating units in Colorado; allows utilities to develop and rate-
base new generation to replace retired rate-base coal-fired generation
Qctober 2010; Filed testimony with Colorado Public Utilities Commission recommending retirement of W.N. Clark (42 MW)
generation station and replacing with rate base gas-fired generation
Possible scenario: Add third GE LMS100 (90 MW) turbine to new Pueble generation site — Existing air permit includes
third turbine; anticipated future expansion of facility
February 2011: Electric Resource Plan to be filed with Colorado Public Utilities Commission; plan to formally identify new
resources to replace capacity shortfall from retirement of W.N. Clark

Colorado Renewable Energy Standard (30% by 2020)

Black Hills Energy — Colorado Electric average electric load (last 12 months) = 250 M\Ws. Requires average of 90 MWs of
renewable energy by 2020 to meet 30% renewable energy assuming 2% load growth increases load to ~300 MWs by 2020

Would require approximately 270 MW of wind capacity at 30% availability
Anticipate filing resource plan with Colorado PUC in Q4 2011

Pending Federal EPA Rules
Expected to be approved on January 16, 2011; 3 years to comply with new lower emission rules at coal-fired facilities
Four small clder coal-fired power plants (total capacity of 124 MW) would gualify for replacemeant
BHC utilities would request to replace retired coal fired generation facilities with new gas-fired generation

May be opportunities for our IPP subsidiary to construct replacemeant natural gas-fired power plants for other utilities in the
westem region

Other BHC coal-fired facilities constructed since late 1970s are equipped with state-of-the-art emissions mnlrol and should
not be impacted significantly by the new rule |

Frmpronsing [ with energy |




: 2  Planned Operations:
duetion from Dakota pnd
formations

is the operator and controls
2 gas gathering Infrastruciure
 Current Production:

| 3.0 MMCFID

st Qir 2011 — 1 Vertical Mancos re-
u}':h‘y planned to identify target

- 2nd @tr 2011 = Two Horizontal
Mancos test wells

Future Potential:

- Over 54,000 net ac:'aspmpaﬁiw

250 BOPE mmﬁnf
mmmsnaram :

“'& Planned Oparation:

- Ongoing develo
least through 20
base

- - Over 44,000 gross

. n;..,.
on existing

n Juan Basin

it production from San Jose, Ojo
( Pﬂumcﬂﬂs Fruitland Coal, and

1st Qir 2011 - Inilial Horizontal Mancos
and mmmmmw._lﬁ' 4

mm

Mote: BHEF (Black Hils Explorafion & Produchon) s the Od and Gas subssdiary of Black Hills Corporation

net acres, develo
Future Potential:
] . “Infill drilling (2nd
Planned Qperations: vy
.1]4111 Qtr 2010 - 1 Vertical Mancos re-entry
| planned to identify target
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Poised for Economic
Recovery

Regulated Utilities — Growing Service Areas

Expected population growth and household income
in regulated utilities’ major service temitories are
expected to grow above the national average

Projected Household Income Growth (2010 = 2015)

Expected
U.5. average
WE% 4408 140%  qasw 136% 12.3%
12.2%
Colo s Souh  Wmming Nebraska o Marsas  Monians

Dakots

Expected Population Growth (2010 - 2015)

T8%

6.3% Expected
U 5. average

50% 4T% Iz_jg%
27%  24%  24%

wa

Harsas

(=11 T Souh MNptrERLE Martana

Dot

Weming

Sowrce. Envirenmental Systems Research Instiute (ESRI), SHL Financial, Bloomberg

Improving life with energy

Commeodity Market Recovery
Commaodity prices are projected to recover creating
substantial upside potential for non-regulated
energy segment

Forward Natural Gas Prices (NYMEX as of 11/4/10)

E50
ED0
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Forward Crude Qil Prices (WTI as of 11/4/10)

T
5
B pape
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Biack Hills Corporation
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Proven Track Record of
Successful Execution

Improving life with enevgy
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Utility Generation Availability (%) Non-Regulated Generation Availability (%)
I B coalfired planis [l Other plants I
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Electric Utility System

Mine-Mouth Fuel Cost Advantage Average Interruption Duration Index (SAIDI)*
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1028
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1
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Air permit received & commenced construction in July 2010; First turbine delivered in October 2010

Cooling Tower _ J
Circulating Water Pipa.]

First LMS100 Delivered
e Trva TR

Efficient and Timely
Return on Investments

Fmproving life with energy




Completed 4 utility rate cases in 2010

(3 settlements)

$45 million increase in annual revenues approved
in CO, NE, SD and WY (received 70% of original
request compared to 60% average for other utilities
in the same states)

Pending & future rate cases

Settlement agreement for $3.4 million annual gas
revenue increase in lowa, intend to file electric rate
case in Colorado in 2011; evaluating additional
natural gas rate cases for Colorado and Kansas

Seeking predictable cost recovery through rate

adjustment mechanisms

Demand Side Management, fuel cost, transmission,
purchased power, fixed cost, capital additions, bad

debt and weather normalization

Commitment to
Shareholder Returns

Improving life with energy H




DPS CAGR
2.6%

§1.28

2006 2007 2008 2008
mEPS W Dividend per share
Payout Ratio: 128.0% 54.5% 51.9% 50.9% 67.3%

2010 earnings guidance range of $1.80 — $1.95
Annualized 2010 dividend of $1.44
2011 earnings guidance range of $1.90 - $2.15




Tmproving life with energy

Defined long-term investment program
Identified organic growth plus significant upside
opportunities

Poised for economic recovery

Service territories and non-regulated businesses well
positioned to capture economic growth and energy
commodity upside

Proven track record of successful execution
Generation development, acquisition integration,
platform scalability and top quartile utility operational
metrics

Efficient and timely return on investments
Effective and proactive regulatory and asset
management strategies

Commitment to shareholder returns

40 years of consecutive annual dividend increases H
Frmproving G with enengy



Appendix

Strategy

UTILITIES
+ Acquire regulated ulilty properlies in our geographic facus

+ Construct additional cost effective rate-base generation to serve existing
Cuslomers

+ Balance integration of alternative and renewable energy with customar rate
Impacts

+ Pursue power markeling opporunities

+ Construct addiional ransmission to support generation development
increase reliabiy and address growing demand

NON-REGULATED

+ Selectively grow power generation segment and contract large percentage
of capacity and energy production fo load-serving utilites

+ Efficient ¥ ubilize coal resources through expansion af mine-mouth
generation and increased third-party coal sales

+ Increasa oil and gas production through developmant of existing acreage
and limited acquisitions

+ Expand our energy marketing business

+ Dikgently manage energy marketing risks

+ Conduct business with diversified group of creditworthy counterparties

+ Maintain stand-alone enengy marketing credt facility

SERVICE COMPANY (CORPORATE)

+ Prudently finance the corporation and its subsidiaries

+ Oplimize systems and processes (o minimize costs and create a platform Tor
growth

Fmproving life with enerey
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2010 Progress & Future Initiatives

7 Complete BHE-CO Electric rate case |setflement agreement approved 8/5/2010)

F Complete Wygen Nl generation facility ahead of schedule & under budgat - 41/2010

5 Complete BHP WY rate case (bench order approval received on 8/112010)

B File BHE-A Gas rate case and implement interim rates - {settlement agresment filed $/172010)

# Complete BHP 5D rate case (bench order approval received on 7/7/2010)

5 Complete sale of 23% ownership of Wygen Il to City of Gillette - 7/14/2010

A Complete BHE-NE Gas rate case (approval received 81720100

O File BHE-CO Electric generation related rate case so & is effective by Q1 2012 (2011)

1 Complate installation of 148,500 sman grid meters and related infrasbructure (2011)

O Complete construction of 180 MW rate base genaration to serve BHE-CO Electric (04 2011)

O Complete Pumpkin Buttes to Windstar (BHP) transméssion line and substation (24 2010)

O Develop plan to comply with CO HB1001 requirement of 30% renewable energy by 2020 (subject to rate cap)

O Develop plan to comply with SO HB 1365 requirement to demonstrate a reduction in emissions on 50% of
utility's coal-fired generation localed in Colorado

% Increase annual coal production rate by 800,000 tons lo serve Wygen Il (2010)

5 Complete new committed stand-alone credit facility = Energy Marketing (2010)

71 Expand Energy Marketing business portfolio to include coal marketing (2010)

1 Expand Energy Markeling business to include power and envirenmental marketing (2010)
O Invest approximately $40 million in oil and gas development (2010 & 2011)

O Construct 200 MW power plani 1o seérve BHE-COE PPA (in service 1/72012)

Bl

Implement employee benefits unification initiatives (2010)

Complele new corporale revolving credil facility (4/15872010)

Improve Enserco credit facility covenants reducing corporate capital investment (Q2 2010)
Complete $200 million offering of 10 year, 5.875% senior unsecured notes (T/2010)
Complete transition to PeopleSoft 8.0 human resources and financial system (8/2010)
Unify GIS mapping systems (/2010)

H Integrate work management systems (8/2010)

O Imtegrate SCADA (Q4 2010)

Unify gutage management systems (Q2 2011)

Complate 5125 to $150 million equity offering (2010/2011)

Frmpronsing [ with enevgy
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2010 Adjusted Earnings Per Share Guidance:
$1.80 to $1.95

I.Ipdatﬂd 2010 Earnings Guidance Assumptions:
Adjusted earnings guidance primarily impacted by low natural gas prices

Increased capital expenditures in 2010 expected to be $512 million, compared to the previous $425 to
$475 million range.

The accelerated spending will likely capture the tax benefits of bonus depreciation
Previously disclosed undesignated long-term debt hedges remain in place with no additional unrealized
mark-to-market impacts
Total il and natural gas production in range of 10.9 to 11.3 Bcfe
Qil and gas average NYMEX prices for October through December 2010 of $3.80 per MMBtu for natural
gas and $81.78 per Bbl for oil; production-weighted average well-head prices of $2.81 per Mcf and

§71.86 per Bbl, all based on forward strips, and average hedged prices of $3.99 per Mcf and $58 47 per
Bbl

Modest fourth quarter earnings from energy marketing




2011 Earnings Guidance Assumptions:
Planned capital expenditures in 2011 estimated to be $430 million to $475 million; including oil and gas
capital expenditures of $35 million to $45 million
Assumed equity financing in the range of $125 million to $150 million with an assumed mid-year 2011
issuance

The assumed offering is expected to provide sufficient equity financing for generation projects
currently under construction in Colorado
Previously disclosed undesignated long-term debt hedges remain in place with no additional unrealized
mark-to-market impacts
Mormal operations and weather conditions within utility service territories impacting customer usage, off-
system sales, construction, maintenance and/or capital investment projects
Increased earnings at our electric and gas utilities resulting from the implementation of 2010 rate orders
and the successful completion of pending and potential rate requests
Mo significant unplanned outages at any of company's power generation facilities
Modest increase in energy marketing income as a result of additional margins from oil, coal, power and
environmental marketing activities
Total oil and natural gas production in range of 11.0to 11.9 Bcfe
Oil and gas annual average NYMEX prices of $4.94 per MMBtu for natural gas and $85.77 per Bbl for oil;
production-weighted average well-head prices of $3.90 per Mcf and $76.72 per Bbl, all based on forward
strips, and average hedged prices of $4.54 per Mcf and $68.98 per Bbl; and

Mo additional significant acquisitions or divestitures

Fmproving life with enevgy

edit Facilities Utilized Available
2010

Corporate Revolver - Matures April 2013 & 500 million % 145 million $ 339.5 million

% 15.5 million (LC)
Enserco Credit Facility (Committed / Stand-alone) - New & 250 million & 131.5 million (LC) 5 1185 million
May 2010 - Matures May 2012
Total Credit Facilities $750 million 5145 million $458 million
$147 million (LC)
Available Cash (as of September 30, 2010) %59 million
TOTAL $517 million

Recent transactions and financings provide flexibility

Received $62 million cash proceeds from sale of 23% interest in Wygen Il power plant
Completed $200 million offering of 10 year, 5.875% senior unsecured notes
Deposited a $30 million defined benefit pension plan contribution

IRS settlement for $2_4 million benefit recorded will provide a $16 million cash refund later this year or early 2011
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Mote: Information as of &/30010 .

Long-Term Issuer BBB- Baa3

Senior Unsecured BBE- Baa3 BBB

Outlook Stable Stable Stable
iack it ower T ssel eoivslFicr

Long-Term Issuer BBBE- Baa2

Senior Secured Debt BBB+ A3 A-

Outlook Stable Stable Stable

8/3/2009 — Moody's Investors Service upgraded senior secured debt rating of Black
Hills Power to A3 from Baa1

7/14/2010 — S&P raised Black Hills Power senior secured debt rating to BBB+ from
BBB

Intend to maintain debt/capitalization level of 50%-55%; may temporarily exceed
this level during the Colorado generation construction period



Vision: Be the energy partner of choice.

e
D

Agility
We embrace change and challenge ourselves
to adapt quickly to opportunities,

Communication

Consistent, open and timely communication
keeps us focused on our strategy and goals.

Creating Value

We are committed to creating exceptional value
for our shareholders, employees, customers and
the communities we serve ... always.

Customer Service
We are committed to providing a superior
customer experience every day.

e

A
)

C

Integrity
We hold ourselves to the highest standards based
on a foundation of unquestionable ethics.

Leadership

Leadership is an attitude. Everyone must demonstrate

the care and initiative to do things right.

Partnership

Our partnerships with shareholders, communities,
requlators, customers and each other make us
allstronger.

We respect each other, Qur unique talents and
diversity anchor a culture of success.

Viission: Improving life with energy.




Black Hills Corporation
625 Sth Street
Rapid City, SD 57701

NYSE Ticker: BKH

www.blackhillseorp.com

Company Contact
Jason Ketchum
Director, IR & Corporate
Communications

jason
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